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Friends and family loan agreement



This agreement is dated: [Date]

It is made between: [Lender's name]

of [address, including State and postcode] (mm “mmmm”)
and [Borrower’s name]

of [address, including State and postcode] (mm “mmmm”)

The terms of this agreement are:

1.

Definition and purpose of Loan

11

1.2

“Loan” means the sum of $[amount] or such greater sum as has been
lent by the Lender to the Borrower at any time, Or s s s e e e e e mE ®
EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEENE _EBN
EEEEEEEEENR.

The Loan shall be used only to:

[buyamee s /EEEEEEEEEEEEEN /EEEEEEEEEENN]

Sum of Loan and advances

21 Thetotalsumoffered s s e e EEEEEEEEEEEEEEEEEEENER
eeennnnfmmmnm]

2.2 Theloanwilbegivenineeeseseeeeeeeennen$annn]n
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEN.

OR

23 Theloanwillbe s e e e e EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEE|[EEEEN]

AND/OR

24 ThelLoanwilbegivenwhen e s s e s EEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEEEEEEENESEEEEEEENEEEEN.

OR

2.5 The initial giving of the Loan will be made onlywhen s s s s s mmm =

1 © NL Documents Library Ltd



AND/OR

26 BeforeanynewadvanceiSEmE S, EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEENNEN:

[List items of information required].

Repayment conditions

31 TheloanwillswmeessesEseEEEEEEEEEEE[EEEN|EEER
EEEEEEEN.

OR

3.2 Theloanwill s e e e e S EEEEEEEEEEEEEEEEEEEEEER
EEEEEENENE;

[List of dates and amounts].
AND/OR

3.3 Theloanwillb e s e e E EEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEENEN:

[Setoutthetrigger E e E E E E EEE EEEEEEEEEEEEENEENEEN
EEEEEEEEEEEEEEEEEEEEEENEEEN]

3.4 AEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEENEEEEEEENR.

3.5 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRmR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEENE.

3.6 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
IIIIIIIIIIII,[IIIIIIIIIIIIIIIIIIII],I
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

3.7 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETERm
EEEEEEEEEEEEEEEEEEEEEEEE.
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Interest payable

4.1

OR

4.2

4.3

4.4

Interest is payable at [number]% per year

EEEEEEEEEEEEEEEE[EEEN |  EEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENENEN.

EEEEEEEEEEEEEEEEEEE | EEEE|EEEEEEEE[EEN
E/ mmmm]

AEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
IIII,IIIIIIIIIIIIIIII[IIII]IIIIIIIIII
AEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERER.

Miscellaneous matters

5.1

5.2

5.3

5.4

5.5

5.6

5.7

EEEEEEEN  EEEESEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
E[EEEE ]| EEEEEEEEEEEEEEEEEEEEEEEEEEEER
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EEEEEEEEEESEESEEEEEEEEEEEEEEEEEEEEEENER
EEE(EEEE|EEEN.

Signed by [name]

[On behalf of] [Lender]:

Signed by [name]

[On behalf of] [Borrowery]:
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Explanatory notes:

Friends and family loan agreement

General notes

There is little statutory regulation relating to an agreement of this nature, so the you
Canmakemore------------------------.

The agreement must be signed by both parties and dated. Each party should keep a
copy signed by theother. Thatisall s s s e s s e EEEEEEEEEEEEEEEESN
EEEEEEREN.

Paragraph specific notes

Notes relating to the numbered paragraphs

1.

Definition and purpose of Loan

Note that the definition of “Loan” includes allmoney s s s , s e e e EE =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERE.

It is important to specify the purpose because by doing so, if the borrower m m
EEEEEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEERE.

Sum of Loan and advances

This paragraph provides options for alternative borrowing arrangements and
provision of information to the lender. For example, even though you might
lend $4,000intotal, youmaywant s s s e s e s EEEEEEEEEEEEEEN
seenennEnEn$2 000, s EEEEEEEEEEEEEEEEEEEEEEER
, IHEF I EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEEEEEEERE.

By all means edit so that it reflects the borrowing arrangement you have
agreed.-----------------------------------
EEEEEEEEEEEEEEEEENE.

Repayment conditions

This could be a fixed date or several dates or on the happeningof s s s m m m
EEEEEl EEEEEEEEEEEEEEEEEEEEEEED EEEEEEETRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
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4. Interest payable

The provision for cumulation of interest should have careful attention,

particularly iftherate Of e e e e EEEEEEE S EEEEEEEEEEEENER
EEEEEEEEESEEEEEEEEEEEEEEEEEEEN, EEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEN EEEEEEEEEEEEN,HN
EEEEEEEEEEN EESEEEEEESEEEEEENEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEE(NEEEEEEEEEEEEEEER

EEEEEEN)
5. Miscellaneous matters

Anumberof EeE e EEEEEEEE N . EEEEEEEEEEEEEEEEEENR
EEEEEEEEEEEEEEEEEEEER.

End of notes
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