IN-LDGloal6

Loan agreement: company; secured on financial
instruments

Borrower: [Name]
Lender: [Name]

Date: [Date]



This agreementis dated [date| s e e e e e e e EE N

[ABC] Limited, a company incorporated in the Republic of India [under corporate
identificationnumber[numberj]and s e e e e EEEEEEEEEEEEEEE|[EEEN

EEEnE] ‘@ammm’)

AND

[DEF] Ltd, a company incorporated in the Republic of India [under corporate
identification number [numberjand]whoSE s e e E EEEEEEEEEEEE[EEEE
EEEE] “mmmm’).

[Guarantor name]

13

of [full address], EssEmEmnn’)

Background:

The purpose of this agreement is to set out the contractual terms under which the
Lender will lend and the Borrower will borrow the sum of the Initial s e e e e e m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEENE.

It is now agreed as follows:

1. Definitions

In this agreement, the following words shall have the following meanings, m =
EEEEEEEEEEEEEEEEEN:

“‘Advance” means a part of the Loan drawn down by the s m m =
EEEEEEEEEEEEEEEEEEEE.

“Basic Rate” means Interest at the rate of [number| s s e e m m =
EEEEEEERER.

“Concessionary Rate” means Interest at the rate of [number s e e e e m =
EEEEEEEERN.

‘Financial Information” means all information relating to the financial affairs
of the Borrower including the Borrower’s audited
[consolidated] financial statement as on [date],
consisting of a balance sheet as on that date and a
statementofincomeand e e e e e EEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEE BEEEHR
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“Initial Loan” means the principal sum agreedtobelente s m m m
EEEEEEEEEEEEEER.

“Loan” means the total amount of money outstanding at any
tmeanddUE e E EEEEEEEEEEEEEEEEEN
EEENE.

“‘Repayment” means a sum paid by the Borrower to the Lender
whichhaSeE s s s sEsEsEEEEEEEEEEEEREESR
EENE.

“Security” means a financial instrument or other valuable right.

“Default” means the one of the circumstances as seimm m m m

TR AR RERRRE

Interpretation
In this agreement unless the context otherwise requires:

2.1. Areference to one gender shall include any or all genders and a
reference to the singular may be interpreted s s s e e e e e e EE E ®
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

2.2. Areference to a person includes a human individual, a corporate entity
andanyorganisatonN e e s e e EEEEEEEEEEEEEEEEEEER
EEEEEEN.

2.3. Areference to a person includes reference to that person’s successors,
legal representatives, permitted assigns and any person to whom rights
and obligations are transferred orpassasa s e e e EEEEE EEE N
EE N , EEEl EEEEEEEEEEEEEEEE-EEEEEEEEEETRmN
EEEENE.

2.4. Areference to a paragraph or schedule is to a paragraph or schedule
to this agreement unlessthecontext s s e e e EE N . EEEEEEEEE
EEEEEEEEEEEEEEEEEENEER.

2.5. The headings to the paragraphs and schedules (if any) to this
agreementareinserfe( s e e e EEEEEEEEEEEEEEEEEEER
EEEEEEEEEEERE.
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2.6.

2.7.

2.8.

2.9.

2.10.

2.11.

Any agreement by any party not to do or omit to do something includes
anobligationnottoallowsome s e EE EEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEERN.

[Except where stated otherwise], any obligation of any person arising
fromthSEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
n.

A reference to the knowledge, information, belief or awareness of any
person shall be deemed to include the knowledge, information, s m m =
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEETR
EEEEEEEEEEER.

A reference to an act or regulation includes new law of substantially the
SAMNME EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER.

All money sums mentioned in this agreement are calculated net of
GST,which e e EEEEEEEEEEEEEEEEEEEEENEEEENNEN.

This agreement is made only in the English language. If there is any
conflict in meaning between the English language version of this
agreementandanyversionO' s s s s e EEEEEEEEEEEEEEEN
EEEEEEEEEEED EEEEEEEEEEEEEEEEEEEEEETRm
n.

Borrower’s warranties

The Borrower represents and warrants that:

3.1.

3.2.

3.3.

3.4.

it has power to enter into this agreement [and has obtained e e s m = =
IIIIIIIIIIIIIIIIII].

it is not aware of anything within its reasonable control which might or
willadverselyaffeCt s e e e e e e EEEEEEEEEEEEEEEEER
EEEEEEEEEN.

it is not insolvent and knows of no circumstance whichwould s s m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
E N EEEEEEEEEEEEEEEEENE.

every subsidiary and associated company of the s s s s e s e e mm =
EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEN.
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3.5.

3.6.

3.7.

3.8.

3.9.

3.10.

3.11.

3.12.

3.13.

3.14.

the execution of this agreement, the borrowing, and the performance
by the Borrower of its obligationsarefuly s s s e e e e e e e e e mm®
EEE BN, EEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEENR  EEEEEEEEEEEEEEENETSR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEN.

the Financial Information fairly represents the financial state of s m m =
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEENEEEEEEEEEEEEEEEEEEEETSmE
EEEEEENEN.

the Financial Information has been prepared in conformity with
generally accepted accounting principles applied s s s s s s s s s n =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN EEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
HE.

the Borrower has no undisclosed contingent obligations.

therearenomaterial, s e e E e EEEEEEEEEEEEEEEENEEENER
EEEEEEEEEEEEEEEEENEN.

the Borrower will advisethe Lender s s s s e e e EEEEEEEEEER
EEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEENER
EEEEEEEEERN.

no litigation, arbitration proceedings or governmental proceedings are
pendinglIIIIlllllllllllllllllllllll,Ill
EEEEEEEEEN EEEEEEEEEEEEEEEEEEEEEEEEETRm
E NN EEEEEEEEEEEEEERE.

none of the assets of the BorrowerissubjeCt s s s s s e e e e m m,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN

the Borrower has filedalltaxreturnS, s s s s e e e S , EEEEEEEN
EEEEEEEEEEEEEEEE  EEEEEEEEEEEEEEEEENESRm
HE B EEEEEEEEEEEEEER.

theproceedsof the s e e e EEEEEEEEEEEEEEEEEEEEER
EE[EEEEEEEEEEEN]
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Amount of Loan and Advances

41. ThelntalLoan e e e e e EEEEEEEEEEEEEEEEEEEN|[EEN
m].

42. Theloanshallbeadvancedi NeE e e e e EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEER
EEEN.

OR

43. Theloanshallbedrawn e e s e EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEENEN.

OR

4.4. Theinitial draw downofthe Loanshall s s e e e e e e e e e E e EEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEN.

AND/OR

4.5. Before any new Advance maybedrawn e s s s , s e e EEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEN/ EEEN,N
EEE:

[specify information required].

Security

51. TheBorrowerpledgeSE s e e e EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEN.

5.2. The Securities are listed in Schedule 1 where eachismarked s m m m m
EEEEEEEEEEEESEEEEEEEEEEESEEEEEEEEEEEER
EEN EEEEEEEEESEEEEEEEEEEEEEEEEENEEEEN
EEEEEEEEEEEEEEEEENENEN.

5.3. Whilst ever any part of the Loan remains outstanding, s s s s s m = =
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

5.4. Ifthe Borrower is asked to transfertitteina s s s s e e e e e e EE =
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5.5.

5.6.

If the transfer of title to any Security results in either any payment by, m
EEEEEEEEEEEEEEEEEEE  EEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEENESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
n.

If and whenever the value of the Security, as published in a recognised
publication or by a recognised market, falls below 80% of the value
tOday,IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRN
IIII.IIIIIIIlIIIIIIIIIIII[IIII]IIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN RN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEERN.

Interest payable

6.1. Interestatthe s e e EEEEEEEE EEEEEEEEEEEEEEEEEN
EEEN.

OR

6.2. Interest atthe rate [number]percente e e e EEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEN.

6.3. Interestshallbem e [ee e | eeee e [EEEN]

6.4. Interestshallbem e e e e EEEEEE N [EEEE | EEEEEEEEER
EE.

6.5. Interestshallbecalculattd s s e e e e EEEEEEEEEEEEEEESN
EEEEEEEEEEEEEEEENEEN.

AND / OR

6.6. Ifand solong as the BorrowercomplieS e s s s s s s e e s EEEE
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Repayment

7.1

OR

7.2.

OR

7.3.

7.4.

7.5.

7.6.

7.7,

Theloanshal ss e e e e e EEEEEEEEE (EEEE | EEEEEER
EEEEN.

ThelLoanshallbe s e e e EEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEENZ.

Theloanshalbe s e e e EEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEENEER:

[here setoutthe triggerevents, SUCh e e e e EEEEEEEEEEEEN
EEEEEEEEEED EEEEEEEEEEEEEEEEEEEEEEESRm
IIII.IIIIIIIIIIIIIIIIIIII].

TheLoanmayberepadiNneE e e s e s EEEEEEEEEEEEEENE
EEEEEEEEEN, EESEEESEEEEEENEEEEEEEEENEN
EEE:

7.4.1 in multiples of Rs [number];
7.4.2 a minimum of Rs [number];

7.4.3 appliedtoanyinstamentS e s e e e e e EEEEEEEEEEE
EEEEEEEEEEEEEEENEEEEEENEEN.

The Borrower may, not more than once in every [two calendar months],
demand a statementfromthe Lender s s e e e e e E e EEEEEEEE
E BN EEE N EEEEEEEEEEEEEEEN EEEEEEEEEETERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEER.

All payments due to the Lender of both capital and interest shall m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
n.

The Borrower may repay all or part of the Loan before the due date for
Repaymentprovidedthal e s s e e e EEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN.EEEEETSR
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No change to capital structure and administration

Untlthe LOAN e e e e e E E E EE EEEEEEEEEEEEEENEEEEEEENR

8.1. makeanyshareissuebyway s s s s e s EEEEEEEEEEEENEN
EEEEEEEEEEEESEEEEEESEEEEEEENEEEEEEEER

8.2. issue new share capital nor modify the rights attachingtO s s s s m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENETSR
EEEEEEEEEEEEN,

8.3. reduce its share capitaloranyuncalled s s s s s e s s s EEEEEE S
EEEN, NN EEEEEEEE NS EEEEEEEEEEEEEEEEEN
EEEEEEEEN;

84. changethelocation e e E EEE EEEEEEEEEEEEEEEEEENEN
EEEEEEEEEN,;

8.5. Itsundertakingoranyfixedassel s m e e EEE EEEEEEEEEEEEN
EEEEEEEEEEsnssnsnnnnnnnnnnnnn|[000]

8.6. changeitsaccountingsystemM e e e e EE EEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEENENEN;

87. makeanyother s e e EEEE EEEEEEEEEEEEEEEEEENEEEN
EEEEEEEEEEENN.

Event of Default

An “Event of Default” occurs when:

9.1. the Borrowerfailstopayinfulandonthec s s s e e e e s e e E®m
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII[I
III]IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
 AEEN

9.2. apetitionispresented s s e e EEEEEEEEEEEEEEEENENNN
EEEEEEEEEEEN;EEEN
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10.

11.

9.3.

9.4.

9.5.

9.6.

one ormore Securityisdealtwith e s e e e e EEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEESEEEEEENEEEEEEEER
EEEEEEEEN;NEEN

inthe opinionofthelLender, s e e e EEE EEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEN EEEN

areceiveris appointedtotheBorrower; s s s e e e EEE EEEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEN
EEEEEEEEEEEN;EEEN

apetitionis presentedforthec s s e e e e EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEENEEEEEENEEEEEENN.

Notice of Default

10.1.

10.2.

10.3.

10.4.

Where an Event of Default has occurred the Lender may issue a “m m
IIIIIIIIII".IIIIIIIIIIIIIIIIIIII,IIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEER.

Consequences of Default

11.1.
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12.

11.2.

11.3.

11.4.

111 ] s e e EEEEEEEEEEEEEEEEEEEEENEEEEEENERN
EEEEEEEEEEEEEEEENEEEN, EEEEENEEEEERN
u;

1112 s EEEEEEEEEEEEEEEEEEEEEEEEEENEER
EEEEEEEEEEEEEEEN EEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN;

11.1.3 s e e S EEEEEEEEEEEEEEENEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEENN.

EEEEEEEEEEEE , EEEEEEEEEEEEEEEEEEEEEESR
N/ EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
A EEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEDRN
EEEEEN.

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEED EEEEEEEEEETER
EEEEEEEEEEEEEEEEEEEEEEEEN . EEEEEEEEETER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEN.

Assignment

12.1.

12.2.

12.3.

EEEEEEEEEEEEEENEEEEEEEEEEEEEEEEEN . BEERN
EEEEEEEEEEEEEEEEEEEEEEEEE EEEEEEEEETER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEN.
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13.

14.

Promise to provide information

13.1.

13.2.

13.3.

13.4.

EEEEEEEEEEEE|[EEEE|EEEEEEEEEEEE/ EEEN,N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEN
EEEEEEN3;

IIIIIIIIIIII[IIII]IIIIIIIIIIII,IIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENETRN
IIIIIIIIlI(IIIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
IIIIIIIIlIIIIIIIIIIIIIIIIIIIIIIIIII)
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEE , EEENEEEEEEEEEEEEEEEEDRN
EEEEEEEEEEEEEEEEN,

The Guarantor

The Guarantor agrees:

14.1.

14.2.

14.3.
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15.

14.4.

14.5.

14.6.

EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
EEEEEEEEEEEEEENEEEEEEEEEEEEEN . EEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEE EEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEN EEEEEEEEEEEETER
EEEEEENR.

EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEER
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEE (20 | aEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEN,;

Miscellaneous matters

15.1.

15.2.

15.3.

15.4.

15.5.
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15.6.

15.7.

15.8.

15.9.

15.10.

15.11.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN:
EEEE/ EEEEEEEEEENN,

EEEEEEEEEEEEEEEN-EEEEEEEEEEEEEER
EEEEEEESEEEEEEEEEEEEEEEEEEEEEEEER
EEEEE-EEEN EEEN2/EEEEEEEEEEEEEEERN
EEEEEEEN-SEEEEEEEESEEEEEEEEEEEEER
EEEEN. (EEEEEEEEEEEEEEEEEEEEEEENEEEN
EEEEEEEEEN-EEEN EEEEESEEEEEENEEEN,
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEENER
EEEEEEENN]

13 © Andrew Taylor and Net Lawman Ltd



Signed by [personal name] on behalf of [named Lender] as its / his representative
who personally accepts liability for the proper authorisation by [named Lender] to
enter into this agreement.

Signed by [personal name] on behalf of [named Borrower] as its / his representative
who personally accepts liability for the proper authorisation by [named Borrower] to
enter into this agreement.

Signed by [Guarantor name]
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Schedule 1: the Securities
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Schedule 2: Loan Repayment

Dates

Amount to paid

16
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Schedule 3: example financial report

[IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
IIIIIIIIIIIIIIIIIIIIIIIIII].

17 © Andrew Taylor and Net Lawman Ltd



Explanatory notes:

Loan agreement: company; secured on financial instruments

General notes

Registering a charge

Chapter VI, Sections 77 — 87 of the Companies Act, 2013 (as amended) deal
with registration of charges by companies. The Companies are required to
register all types of charges within or outside India, on its property or assets or
any of its undertakings, whether tangible or otherwise with ROC within 300
days of creation in cases where the charge was created prior to the
commencementOf EEE EEEEEEEEEEEEEEEEEEEENEEEEENER

EEEEEEEEEEEEEEEEEEEEEEEEEEEOCOEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEENEER.

In case of charges created on or after the commencement of the 2019
Amendment, the RoC may, on an application by the company, allow
registrationof sutCh e e e e e e e e e e e e e e 6OneEnEnnn
EEEEEEREN.

A shareholders’ agreement too

If the lender is a shareholder in the borrower, then it should be a party to a
shareholders’ agreement. This will provide as high a level of control over the =
EEEEEEEEEEEEEED  EEEEEEEEEEEEEEEEEEENEEN.

Paragraph specific notes

Notes relating to the numbered paragraphs

1.

Definitions

Note that the definition of "Loan" includes all money outstanding, which may
ofcoUrSEm EEEEEEEEEEEEEEEEEEEENENEN.

When you edit the document, be careful how you use the word “security”. We
have not been able to avoid the two distinct meanings in this document. On
the one hand “security” means the thing lodged to secure the loan. On the
othermmeeeeEE ‘EEEEEEEE ' EEEEEEEEEEEEEEEEENER
EEEEEEEEE‘EEEEEEEE’,

18 © Andrew Taylor and Net Lawman Ltd



The definition of interest rates is important. It is not lawful to specify a
“‘penalty” in any contract, no matter what you call it. A claimant is only ever
entittedtohiSs e s e EEEE s, EEEEEEEEEEEN , ENEEEEENENEN
EEEEEEEEEEEEEER.

It follows that the lender cannot charge “penalty interest”. In this document we
have gone some way to enabling the lender to charge a higher rate by
providing for a basic rate of interest, which is the sum “normally” due, and for
a concessionary rate for good behaviour. In fact, we would expeCt e s m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
Essnesnennn(emnn)5%emnnm.

The result is of course that the lender gets an additional 5 % if he has the
problems associated with a defaulting borrower. This could be challenged by
the borrower only if he could prove that the basic rate was a penalty rate. That
would depend on all the circs, including the actual rates. In practice the fear of
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEREN.

Interpretation

Leave these items in place unless there is a good reason to edit or remove.
Each of these items has been carefully considered in the context of this
agreement and has beenincluded forapurpoSe. s s e e EEEEEEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

Borrower’s warranties

The lender willwanttobecertainthal s s e s e e EEEEEEEEEEEEEER
EEEEEEEEEEEN.

The provision dealing with subsidiaries will prevent a subsidiary from finding a
reason to upset the agreement, but will not necessarilymake s s s s m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEE . EEEEEEEEERm
EEEEEl  EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEENE.

Note that there is an obligation by the borrowertO s s s s e e e e e EEE E N

“ b}
EEEEEEEEEN EEEEEEEEEEREE .

The requirement to specify the purpose of the loan can be loose Or s m m m . =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEERNR.

Advances
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Provides for alternative draw down arrangements. The s s s e e e e e mE =
EEEEN EEEEEEEEEEEEEENEERE.

If the Lender requires further information,yoU s e e e e EEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEERE.

A provision for scheduled repayments by date is usually simplest to
administer. If you go for other trigger events, they should be carefully s m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEEER.

Security

We have no idea what securities will be lodged as security. Shares in a
private company are usually evidenced by a certificate. Shares in public
Companiesare-------------------------------
EEEE Nl . EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEERNR.

To strengthen the lender’s position, we have provided for the possibility of
securities being transferred into the name of the lender for the duration of the
loan. This will not always be possible or practical. We have therefore also
provided for the lendertobeable s s e e e e EEE EEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE . EEEHN,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE BN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEl , EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEENE.

If the security or part of it, is quoted publicly andfalls s s s s e e n , s mmm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
u.

Interest payable

The provision for cumulation of interest should have careful attention,
particularly if the interest rate is high. Cumulation has the effect of adding the
interest to the capital, sothatthe s e e e e e e e e EEEEEEEEEER"0N
IIIIIIIIII",IIIIIIIIIIII.IIIIIIII,IIIIIII
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII(I
IIIIIIIIIIIIIIIIIIIIIII).

Repayment
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10.

11.

12.

13.

14.

15.

We have provided a menu of suggestions. Theactua/l s s s e e e e e e m m
EEEEEEEEEEEEEEEND EEEEEEEEEEENERE.

No change to capital structure and administration

This is obviously an important provision for a corporate borrower. If the lender
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN EEEEER
EEEEEEEEEEEEEER.

Event of Default

Provisions for "whathappensif s s s s s s s s s s s s " EEEEEEEEEEE
EEEEEEEEEEEEN . EEEN, SEESEEESEEESNEEEEEENEERN
EEEEEEN.

Notice of Default
We have no comment.
Consequences of Default

The last sub paragraphisthelaw. s s s s e EEEEE EEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEN . EEEEEEEN
EEEEEEEEEEEN-EENEEEEEEEEN.

Assignment
We have no comment.
Promise to provide information

It is a matter for the Lender's choice what info herequireS. s s s e e e e m &
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENERE-
EEEEEEEN EEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEl EEEEEEEEEEED EEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEER.

Guarantor

Deleteifnoguarantor.OtherwiSe, s s e e EEEEEE EEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.EEEN
EEEEEEEEEEEN.

Miscellaneous matters

AnumberofmatterseaCh e s s e e EEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE . EEEBHR
EEEEEEEEEEERN.
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Schedule 1: the Securities

ListthesecuritiecSa s s s , s e EEEEEEEEEEEEEN/EEEEEEENN
EEEEEEN.

Schedule 2: Loan Repayment

This covers the option mentioned intheagreement. s s e s e EEE EEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN EERN
EEEE Nl , EEEEEEEEEEEEEEEEEEEEEEED EEEEEEEENE.

Schedule 3: example financial report

Delete if not required.

End of notes
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