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Partnership dissolution agreement

Date: [date]

[name of eachpartner, e e e e e e EEE R N



This agreement is dated: [date]

It is made between [name]
of [address] (“Mr/s name”)
and [name]
of [address] (“Mr/s name”)
and [name]
of [address] (“Mr/s name”)
and [name]
of [address] (“Mr/s name”)

[If more,theymaybe s e e e e e e eeeeennnnN]

It is now agreed as follows:

Business of the Partnership

1.1

1.2.

The partners, who are partners in the business of [business name],
agree to dissolve the partnership on the [insert date] at [insert m m m m |
‘EEEEEEEEEEEEEEEE ' EEEEEEEEEEEEEEEEEEN
EEEEEN.

Except as specified in this agreement, dissolution of the partnership
shall not affect the entitlement of any partner to any asset or to
paymentofanydebtduetO N e E e EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EEEEENE,.

Appointment of administrator

2.1.

2.2.

The partners now appoint [named partner] as the administrator of the
dissolution for a one time fee of $ [00], payable twelve months from
todayprovidedmm S /S EEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEN,

Each of the partners now agrees to co-operateinany s s s s e e m N
EEEEEEEEEEEEEEER:
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2.2.1 the administration of the dissolution;
2.2.2 the disposal of any asset;

2.2.3 the winding up of any liability;

2.2.4 the collection of any debt;

2.2.5 signing any paper whichmayreasonably s s s e e e e m®
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESHS
EEEEEEEEN].

Partnership shares

ThepartnersconfrmesEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEER:

3.1. [name] EEEEY
3.2.  [name] EmEEY
3.3.  [name] EmEEY
The assets

41. Thetangible, s e e e EEEEEEEEESEESEEESEEEEEENEEESR
EEEEEEN].

4.2. Theintellectualproperty s s s s e e EEEEEE SN EEEEEEENEN
EEEEEEEEEN?.

4.3. Any item of intellectual property notlistedshall E e e e e e e e e E N
EEEEEEEEEEEEEEEEEEEEENEEN EEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

4.4. The partners, whose names appear attheside s s e EEEEEEEE N
IllllllllllllllllIlllllllllllz,IIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER.

Disposal of assets

5.1. By the Date of Dissolution, the partnerwhosename s s e e e e m ®
EEEEEEEEEEEEEEN | EEEEEEEEN ) EEEEEEEEEER
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5.2.

5.3.

5.4.

5.5.

5.6.

5.7.

The named partnershallown e e e EEEEEEEEEEEE N EEEN
HEEEEEEEEEEEEEEEEEEEEEEEE,.

Every asset not listed in Schedule 1 or Schedule 2 s e e e e e E =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EEEEEEEEER,

Immediately after the Date of Dissolution, the administrator shall sell all
EEEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEN EENEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
I

Thecashresidue e E EEEEEEEEEEEEEEEEEEEEEEEER
EEEEN:

5.5.1 any unpaid profit which is due to him;
5.5.2 his share of the partnership capital,

553 hisshareofanybalanceinthe s m e e e e e e e eEEEEN
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEE.

If the cash from the realisationis inadequate tO E EEEEEEEEEE N
AN EEEEEEEEEEEEEEEEEEEEENEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

For the sake of good order, the assets listed in Schedule 3domm m m
EEEEEEEEEEEEEE NN EEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEE EEEEEEEEEHR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETER
EEEEEEEEENR.

Retainer of old records

All financial records and accounts of the firm shallberetained E e e e e R E N
IIIIIIIIIIIIIIII[IIII]IIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEES [0, e e EEEEEN,
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7. Trade and intellectual property

7.1

OR

7.2

7.3.

Nopartnermayusethe s s e e EEEEEEE N [ EEEEEENEN|EN
EEEEEEEEEEEEEEEEERN.

The partnership name of [name] and all rights in it may be used by [ =
IIIIIIIIIII]IIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEEN]EEEN EEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEENEENEEEEER
EEEEEEEEEEEENEEEN.

No notice of the dissolution shall be given by any partner to any person
before such notice has been given jointly bythe s e s e e e e e mm m
IIIII.IIIIIIII,IIIIIIIIIIIIIIII/IIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
IIIIIIIIIIIIIIIIIIIIIII.(IIIIIIIIIII
EEEEEEE SN EEEEEEEEEEEEEEENEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEER)

8. Procedure for dissolution

8.1.

8.2.

8.3.

Accounts shallbedrawn e e e [ EEEEEEEEEEEE ]| EEEEEN
EEEEEEEEEEEEEEEEEN.

The accounts shall include:

8.2.1 a profit and loss account for the partnershiptothe s s s m m m
EEEEEN EEEEEENEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESHS
EEEEEEEEEEEEEER,

822 abalancesheetasatmEEEEEEEEEEEEEEEENEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN,

823 ascheduleof EEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEN,

Before payment of the sum shownduetoeaCcCh e s e e e E EEEEE N
IIII,IIIIIIIIIIIIIIIIIIIIIIIIIIII[II
II]IIIIIIIIIIIIIIIIIIIIZ

8.3.1 the liability of the partnership to tax;

832 anyresidua// EEEEEEEEEEEEEEEEEEEEENEER
EEEEEER
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10.

11.

8.3.3 any appropriate reserve against bad debts;

834 anappropriatereserve s I EEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEN.

Banking arrangements

9.1.

9.2.

On or beforethe Dateof Dissolution, S E E E EEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEER.

As soon as the affairs of the partnership have been wound up s m m m

EEEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEER
EEEN EEEEEEEESEEEEEEEEENEEEEEENEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEN,

Mutual indemnity

Each Partner shall indemnify every other partner against any claim or loss m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETEHm
EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEENEEEEEEEEENEN,

Agreements in restraint of trade

11.1.

11.2.

11.3.

11.4.

ApartnermayuseinEEEEEEEEEEEN EESEEEEEEENEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEER.

No partner shallengageinany s s s e EEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEETR

In particular, no partner may approach any person who has beenam m
EN/EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEENEEEEEENEEEN EEEEEEETEmE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEENE,

All of the partners agree thatthe E e EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEETR
EEEEEEEEEEEER,.
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12,

13.

14.

Damages not adequate

Without prejudice to any other rights or remedies which a partner may have,
the parties now acknowledge and agree that damages would not be an
adequateremedyfor s s e EEE EEEEEEEEEEEEEEEEEEEEEEN
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII,IIII[II
IIIIII]IIIIIIIIIIII,IIIIIIIIIIIIIIII,III
EEEEEEEEEEEEEEEEN EESEESEEEEEEEEENEEENEEEEE
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEE|[EER
EEEEE/EEEEEEEEEEEN|EEEEEEEEEEEEEEEN.

Counterparts

This agreement may be executed in any number of counterpartS E s s s m m =
H EEEEEEEEEEEEEEEEEEEEEENEEEEEEE EEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEENE,

Miscellaneous matters

141 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

14.2. EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEN EEEEEEEEEEEENEENEEEEEEEEEER
EEEEEEEEEEEEEEEERE.

143. EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEENEEEEEENEEEEEEEEEEEHNm
EEEEEEEEEEEEEEEEEEEENEEEEEENEEEEEEEEEEEHNm
EEENE,

144, aaEEEEEEEEEEEEEEEEEN EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEN EESEEEEEEEEEEEEEEER
EEEEEN,

145 EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEN EEESSEEEESEEEN EEEEESEEEEEEEEEEESR
EEEEEEEEEEEEEEEEESN EEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
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14.6.

14.7.

14.8.

14.9.

14.10.

14.11.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER;
EEEE/ EEEEEEEEEENNN;

EEEEEEEEESEEEESEEEEEEEEEEEEEEEEEEER;
EEEE?2/EEEN;

EEEEEEEEEEEEEEEN-EEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN-EEEN EEEN?/EEEEEEEEEEENEEEEEN
EEEEEEEN-EEEEEEEEEEEEEEEEEEEEEER
EEEEN EEEEEEEEEEEEEEEEEENEEEEEEEN
EEEEEEEEEN-EEEN EEEEENENEENEEEEEN,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEN]
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14.12.

14.13.

14.14.

Signed by [name]: Signature:
Signed by [name]: Signature:
Signed by [name]: Signature:
Signed by [name]: Signature:
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Schedule 1: partnership assets

[Here list all individual assets]

Item To be bought by Price
EEEEEEEEEEEEEEEEEEEEEEEEEEEER $ 450
EEEEEEEEEEEEEEER EEE BN $ 120
EEEEEENEEEEEEEEEEEEN EEEEEN $ 1250

Tools, plant and small machinery now

EEEEEEEEEEEEEEEEEEER EEEEEN $ 4675

Iltems to be sold elsewhere

All other furniture from the main office
Rolls Royce Silver Cloud 1957
Ford Transit van 1967

Educational materials for re-sale
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Schedule 2

[Here list all individual assets]

Item To be bought by Price

www.garden-king.com Fred Digger $100

EEEEEEEEEEEEEEEEEEEEER EEEEEEERN $ 200
EEEE‘EEEEEEEER'EEEN $ 500
EEEEEEEEEEEEEEER EEEEEN $ 6000

List of all people who have enquired about the

EEEEEEEEEEEERN $ 100
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Explanatory notes:

Partnership dissolution agreement

Para specific notes

1.

Business of the Partnership

Partnerships often fall apart unhappily. This document is drawn on the basis
that there exists enough goodwillamongthe s e e e e EEEEEEEEEEEN
EEEEEEEEEEEN.

The agreement provides written evidence to any third party authority as to the
dissolution. It is therefore important that it sets out factsintheway s s m mm m
EEEEEEEEEEENEEEESEEEEEEEEEEEEEN,

Appointment of administrator

We have suggested the appointment of an administrator to manage the
dissolution. “Administrator” in this context has no connection with use of this
word in insolvency situations. The appointment of one person to administer
the dissolution may nevertheless be controversial. We believe it is likely to be
more efficient than for all the partners to “muddle along” with the process.
Furthermore, a single person who has accepted the work is more like to
manage itefficiently, s EEEEEEEEEEEEEEEEEEEEEEEEER
EEEE ‘EEEE ' EEEEEEEEEEEN EESEEEEEEEEEEEEEEE
ANl EEEEEEEEEEEEEEEEEEEEEEEEN.

Partnership shares
We have no comment.
The assets

As soon as dissolution is under discussion, each partner will be looking to his
own future. It is very easy to watch while a partner talks to customers or uses
the same name. These are all part of the intellectual property of the
partnership. They have value. Every item of intellectual property s s s m m m =
EEEEEEEEEEEEN EEEEEEEE EEEENEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEERN.

Disposal of assets
We have no comment.
Retainer of old records
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10.

11.

12.

13.

14.

We have no comment.

Trade and intellectual property
We have no comment.
Procedure for dissolution

Proper termination accounts are essential if capitalaccountSs s s e e e m =
HEEEEEEEEEEEEEEEEEEEEEEEE.

Banking arrangements
We have no comment.
Mutual indemnity

A basic essential indemnity provision to protect each partner against
malevolentoraccidenta/ s e S EEEEEEEEEEEEEEEEEEEEEEEER
H EEEEEEEEEEEEEEEEEEEE.

Agreements in restraint of trade

ThisisashortmenUEEE EEEEEEEEEEEEEEEEEEEEEEENEN,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
.

Damages not adequate

A judge will usually try to award moneydamagesaSE e EEEEEEEEE N
EEEEEEEEEEEEEEEESEEEEEEEEEEN EEEN EEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEHR
EEEEEEEEEEEEEEEEEND EEEEEEEEEEERE.

Counterparts

This paragraph may be required ifyourpartnerS s s s s s s e S EEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEHR
EEEEEEEEEEEEEEEEEEEEEEEENEEN EEEEEEEEEEEN
EEEEEEEEEEEEEENEEN.

Miscellaneous matters

A number of special points. We have identified each of theseas e E e m m m =
EEEEEEEEl EEEEEEEEEEEEEEEEEEENEEEEEEEEESR
EEEEEESEN EEEEEEEEEEEEEEEN EEEEEEEEEEEEEERm
EEEEEEEEEEEEEEE NS EEEEEEEEEEEEEEEEEEEESRS
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEHR
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The agreement includes a provision for mediation. This s e e e e e e e e =
EEEEEEEEEEEEEEEEEEEEEEEEN EESEEEEEEEEEEEN
EEEEEEEEEEEEEEN EESEEESEEESEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEER,.

Signatures

This agreement requires no witness to a signature.

Schedules 1 and 2

It is important to agree a money value, below which item will not appear in m m
EEEEEN EEEEEEEEEEEEEEEEEEENEEEEEEENEEEEER
EEEE EEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENE
EEEEEEl EEEEEEEEENEEEEENEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEN EEEEEEEEEEENEEEEEEEEEEEEE.

End of notes
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