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Loan agreement: person to person; secured by guarantee

Dated: [date]



This agreement is dated: [date]

It is made between:

Of

And

Of

And

Of

(amemmmmn]

e ]("emmm"

[Borrower name]

o] ("emmm"

[Guarantor name]

o] ("emmm"

The terms of this agreement are:

1.

Definitions

"Advance"

"Basic Rate"

"Financial Information"

"Higher Rate"

"Interest Date”

"Loan"

“Default”

means all or part of the Loan drawn down by the m m
EEEEEEEEEEEEEEEEEEEEERE.

means interest at the rate of [number s e e e m m =
EEEEEEEERERN.

means all information relating to the financial affairs
of the Borrower including the Borrower's [audited
financial statement as on [date] / statement of
income and expenditurefor s s e e e e e e EEE N
EEEEEEEN[EEEE]|EEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEE.

means a rate of interestfivepercenta s e e e mm m
EEEEEEEEEEER.

means [date]ineach monthwhen e e e e e e m =
EEEEERENR.

means the sum of $ [amount] or such greater sum
as shall in fact have been lent by the Lender to the
Borrower at any time this agreement subsists, or
suchlessersumM e EEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEE . EEERN
EEEEEEEEEEED EEEEEEEEEEEER.

means the one of the circumstances as set m m m =
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EEEEEEEESEEEN

Purpose of Loan

2.1.

2.2.

The Loan shall be used only to [buy a car / pay for university fees /
pl"OVidelIIIIIIIIIIIIIIIIIII/IIIIIIIIIII
m].

The Lender is not under any obligation to monitor and verify s m m m m
EEEEEEEEEEEEEEEEEEENE.

Sum of Loan and when Advanced

3.1. The total sum offered by the Lender and available foram s s s mm m m
el [mmmnm]

3.2. Theloanshallbedrawndownineesssssssssssnnn$[m
EEE | EEEEEEEEEESEEEEEEEEEEEEEEEEENEEER

OR

33. Theloanshalbe s e e e EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEE|[EEEN]

AND/OR

34. Theloanshallbedrawndown s s e s e e EE EEEEEEEEEEEHR
EEEEEEEEEEEEEESEEEEEEEESEEEEEEEEEEER
EEEEEEEN.

OR

3.5. Theinitial draw down of the Loan shallbe madeonly s s s s s mmm =
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEN . EEEN, SENEEEEEEEN
EEEEEEEEN.

AND/OR

3.6. Before any new Advance maybedrawn e s s , s s e EEEEEEE

IIIIIIIIIIIIIIIIIIIIIIIIIIIII/IIII,I
HEN:
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[List items of info required].

Repayment conditions

41. Theloanshallberepaidmmmemeen [aenn][eeen/ annn/
EEEE|EEEEEEEN.

OR

42, Theloanshal s s e s e EEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEN:

[liStamEEEEEEEEEEEEEEEEEEEEEEEENEN]
OR

43. Theloanshallbe s e e e EEEEEEEEEEEEEEEEEEEEENR
EEEEEEEEEEEEEEEENENR:

[here setoutthetriggereventS, a s EEE EE EEE EEEEEEEEEN
EEEEEEEEEEEN, EEEEEESEEEEEEEEEEEEEEENEN
EEEEN]

AND/OR
44. Theloan e e e EEEEEEEEEEEEEEEEN EEEN:

[Set out instalment plan].

Interest payable

51. Interestatthc s e e e E E E EEEEEEEEEEEEEEEEEEENER
EEEE.
52. Interestshallbesm s [aee | se s [ennn/nnnn]

5.3. Interest shall be paid on the Interest Date.

Early repayment of part

The Borrower may repay all or part of the Loan before the due date for
repayment providedthatnot s s s s s s s s [ e e EEEE | EEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
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Method of payment

All payments due to the Lender of both capital and interest shallbe s m m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN EEEEER
EEEEEEEEEEEEEEEEEEEEEEEEERE.

Event of Default

An "Event of Default" occurs when:

81. theBorrowerfalS e e e e EEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEE EEEN

8.2. the Borrower fails to pay in fullandonthedue date s m e e e e m m m ®
IIIIIIIIIIIIIIIIIIIIIIIIIIIIII[IIII]
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEENE EEEHN

83. apetitionispresente s e e e e EEEEEEEEEEEEEEEEENN
EEEEEEEEEENEEEEEEN

8.4. anyinformationgivenora s s s s EEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEESEEEEEEEEEN EEEN

8.5. the Borrower dies.

Notice of Default

9.1.  Where an Event of Default has occurred the Lender may issue a “m m
IIIIIIIIII”.IIIIIIIIIIIIIIIIIIII,IIII
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEER.

9.2. From the date when the Lender issues a Notice of Default, s m m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEEEEEEEEEEEEEEEE.
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10.

11.

9.3. Each Event of Default standsonitSown, s s s s e e e e EEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
E B EEEEEEEEEEEEEER.

9.4. When an Event of Default happens, the Lendermay serve s s s mm =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEERE.

Consequences of Default

At any time afterissueofavalid s e e e e EEEEEEEEEEEEEEEEER
B, EEEEEEEEEE NN/ S EEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEN:

101, almoney s s e e e E EEEE EEEEEEEEENEEEEENENN;
10.2. damages for any breach of this agreement;

103. allexpensesandcoS{S E e E EEE EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEN.

Borrower's warranties

The Borrower represents that:
11.1. he is authorised to enter into this agreement;

11,2, EEEEEEEEEEEEEEEEEEEN , EEEEEEEN EEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEENEN EEEEEEEEEENEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEN
EEEEEEEEEEN,;

11,3, EEEEEEEEEEEEEEEEEEESESEEEESEEENEEEENENEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEENEN,

114 EEEEEEEEEEEEEEEN,  EEEENEEEEENEEENEENEEENNER
EEEEEEEEEEEEEEEEEEEEEENENER,
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12.

13.

11.5.

11.6.

AEEEEEEEE , EEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN O EEEEEER
EEEEE D EEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEN.

Assignment

12.1.

OR

12.2.

12.3.

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
, HIHEEEEEEEEEENEEEEEEEEEEENEEEEEEEEEEER
EEEEEEEENR.

The Guarantor

13.1.

13.2.

13.3.
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14.

13.4.

13.5.

Guarantor's continuing liability

14.1.

14.2.

EEEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEE NN . EEENR  EEEEEEEEEEEETSRmR
EEEEEEEEE NN  EEEEEEEEEEEEEEEEEEEEEEETR
, IHFEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETERmR
EEEEEEEEEEEER.

1421 EEEE , EEEEEEEEEEEEEEEENEENEEEENEEENENENN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEN EEEN

1422 EEEEEEEEEEEEEEEEEEEEEEENEEEEENENER
EEEEEEEEEEEEEEEEEEEEEEEEEENEN EEN
]

1423 EEEEEEEEEEEEEEEEEEEEEEEEEEEEENENN
‘AEEN

14.2.4 the assignment of the agreement; or

1425 smEEEEEEEEEEEEEEEEEN EEEENEEEEENNN
EEEEEEEEN EEEN

1426 EEEEEEEEEEEEEEEEEEEEEEEEEEEENEENER
EEEEEEEEEENEN EEEN

1427 EEEEEEEEEEEN EEEN EEEEENEEEEENEENENRN
EEEEEN(EEEEEEEEEEEEEEEN ) EEEEEEEEN
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15.

16.

Rights waived

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEE D EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII(II
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
III)IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
EEEEN.

Miscellaneous matters

16.1. EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEENER
EEEEEEEEEEEN, EEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEENEN.

16.2. EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEENER
EEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEENEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEN.

16.3. EEEEEEEEEEEEEEEENEEEN EEENEENEEENEENEEENNER
EEEEEEEEEEEEEEENEN,  EENEEEENEEEEEEENEEEN
EEEEEN.

164, N EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENNR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEN , EEEEEEEEEEEN, EEEEEEEEEENEEEEEENEN
EEEEEEEEEEEEEEEEEN, EEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEN . EEEEEEEEEEEN, EENEEEENEEEEENERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEEEEEENENENN.

16.5. s EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEENR.
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16.6. EEEEEEEEEEEEEEEEEEEEEEEEEENEEEENENEEN
EEEEEEEE  EEEEEEEEEEEEEEENEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEERN.

16.7. EEEEEEEEEEEEEEEEEEEEEESEEEEEEEEENEEENER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEE-EEEER.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEENNEER:
EEEE/2EEEEEEEEEENENR,;

EEEEEEEEEEEEEEEE-EEEEEEEEEEEEEEETRE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEE-EEEE . EEEEN’2,aEEEEEEEEEEEEEEER
EEEEEENE-EEEEEEEEEEEEEEEEEEEEEEEETHRm
HEN.

16.8. EEEEEEE N EEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

Signed by the Lender, [full personal name]

Signed by the Borrower, [full personal name]

Signed by the Guarantor, [full personal name]
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Schedule 1: form of financial statement

[MEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEN]
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Explanatory notes:

Loan agreement: person to person; secured by guarantee

Paragraph specific notes

Notes relating to the numbered paragraphs

1.

Definitions

The financial information you require is entirely a matter for your decision. The
definition of "Loan" includes all money outstanding, whichmay s s s s mm =
EEEEEEEEEEEEEEEEEEEEEEEEERN.

Purpose of Loan

It is important to specify the purpose because by doing so, if the borrower
uses the money for something different, heisa s s e e e e e e e e EE AN
EEEEEEEEEEEEEEEE.

Sum of Loan and when advanced

Provides for alternative draw down arrangements and provision of information
to the lender. Edit to the precise draw down arrangement you have agreed.
UsEammEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEENER

Repayment conditions

This could be a fixed date or several dates or on the happening of a specific
event. If you use this last option, make sure that the event you specify is
certain to happen within your expected timescale. For example "When you =
EEEEEEEEEEEEEEEEEENE'EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEE.

Interest payable

The provision for cumulation of interest should have careful attention,
particularly if the rate of interest is high. Cumulation has the effect of adding
the interestto the capital, sothalt e e e e e e e e e EEEEEEEEEEEESE
Er'EEEEEEEEEEEE EEEEEEEEEEEN EEEEEEEEEEEN
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII(I
IIIIIIIIIIIIIIIIIIIIIII).

Early repayment of part
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10.

11.

12.

13.

14.

15.

16.

We have no comment.

Method of payment

Leave as is or specify this precisely.
Event of Default

We have no comment.

Notice of Default

Precise proceduralmatters we s s s s s s e e EEEEEEEEEEEEEER
..

Consequences of Default
A simple statement to avoid dispute
Borrower's warranties

Insofar as the lender has relied on any information providedby s s s s m m =
EEEEEEEEEEEEEEEEE  EEEEEEEEEEEEEEEEEEEERm
EEEEEEN EEEEEEEEEEEEEEEEEEEEEEEEEEEE EEHRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEN.

Assignment

We have no comment.

The Guarantor(s)

We have no comment.
Guarantor's continuing liability

This paragraphcoversalistOf s s s e s E EEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENN
EEEEEEEEEEEESEEEEEEEEEEEEEEEEN.

Rights waived

Leave this paragraph in place. Without it s s s s s e s e e s EEEEEEEER
EEEEEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEN.

Miscellaneous matters
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Anumberof s s EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEERER.

Schedule 1: form of financial statement

End of notes
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