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Friends and family loan agreement



This agreement is dated:

It is made between:

Of

and

Of

[mmmn]
[esmmmmmn],
memn](‘ammn’)
[anmmmmmn]

o] (“emmm’)

The terms of this agreement are:

1.

Definition and purpose of Loan

1.1.

1.2.

“Loan” means the sum of $[amount] or such greater sum as shall in
fact have been lent by the Lender to the Borrower at any time, s mm =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEN EEEEEEEEEEER.

The Loan shall be used only to:

[buy a car/pay foruniversiys s m s /s e eeeeeeennnm]

Sum of Loan and advances

2.1. The total sum offered by the Lender and available for s s s s s s mm =
el [mmmnm]

2.2. The Loan shall be drawn down in a single sum of $[amount| s m m m =
EEEEEEEEEEEEEEEEEEEEEENEEEEN.

OR

23. Theloanshalbe s e e e e EEEEEEEEEEEEEEEEEEEER
EEEEEEEEEE|[EEEN]

AND/OR

24. Theloanshallbedrawndown e s s s s e EE EEEEEEEEEEEHR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEER
EEEEEEEN.

OR
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2.5.

The initial draw down of the Loan shallbe madeonly s s s e e m mm =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRmR
EEEEEEEEEEEEEEEEEEE . EEEEEEEE EEEEEETRm
EEEEEEEEEEEER.

AND/OR

2.6.

Before any new Advance maybedrawn e s s m , s e e e EE EEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEE/EEEN,N
EEN:

[List items of information required].

Repayment conditions

31. Theloanshal s e e e e e s EEEEEEEE [EEEN | EEEEEER
EEEEN.

OR

32. Theloanshal s s e e e e EEEEEEEEEEEEEEEEEEENENEN
EEEEEEEEN:
[LiStmmeEEEEEEEEEEEEEEEEEEEEEEEEEN]

AND/OR

33. Theloanshallbem s s e EEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEEEEN
[Heresetoutthcm m e e e EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEESEEEEEEEEEEEEENN]

34. TheBorrowermayrepay s s s e s EEEEEEEEEEEEEEENENEN
EEEEEEEEEEEEEEEEEEEEEEEEN.

3.5.  All money due to the Lender shallbepaid s s s s s s s s e e e nm
EEEEEEEEEEEEEESEEEEEEEESEEEEEEEENEEER
EEEEEEEEEEEEEESEEEEEEEESEEEEEEEEEEER
mE.

36, EEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEN,  SEEEEEEEEEEEEEEEEEEN]|HN
EEEEEEEEEEEEEESEEEEEEEEESEEEEEEEEEEEN.

37. EEEEEEEEEEEEEEEEESEEEEEEEEENEEEEEEEEEN
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Interest payable

41.

OR

4.2.

4.3.

4.4.

IIIIIIIIIIIIIIIIIIII[IIII]IIIIIIIIII
AEEEEEEEEEEEEEEEEEEEEEENEEEEEENER.

IIIIIIIIIIIIIIIIIIII[IIII]IIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEER.

EEEEEEEEEEEEEEEE|(EEEE|EEEEEEEE[EEEE/N
EEnE]

AEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
IIII,IIIIIIIIIIIIIIII[IIII]IIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEE.

Miscellaneous matters

5.1.

5.2.

5.3.

5.4.

5.5.

AEEEEEEEE , EEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRmE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEERE.
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Signed by [name]

[On behalf of] [Lender]:

Signed by [name]

[On behalf of] [Borrower]:
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Explanatory notes:

Friends and family loan agreement

General notes

There is little statutory regulation relating to an agreement of this nature, so the
partescanmake morE E e E E EEEE EEEEEEEEEEEEEENEN.

The agreement must be signed by both sides and dated. Each side should have a
copy signed by the other. Thatisall s s s s s s s s s s s EEEEEEEEEEEEE
EEEEEEEN.

Paragraph specific notes

Notes relating to the numbered paragraphs

1.

Definition and purpose of Loan

Note that the definition of “Loan” includes allmoney s s s m s e e e E &
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

It is important to specify the purpose because by doing so, if the borrower m m
EEEEEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEERE.

Sum of Loan and advances

Provides for alternative draw down arrangements and provision of information
to the lender. For example, even though you might lend $4,000 in total, you
maywanttOsssssssssssssssssnnnnnnnnnnn$2,000
, IHEEEEEEEEEEEEEEEEEEENEEl EEEEEEEEEEEEEHRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEN.

Edit so that it reflects the draw down arrangement you have agreed. a m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER

Repayment conditions

This could be a fixed date or several dates or on the happeningof s s s m = =
EEEEEl . EEEEEEEEEEEEEEEEEEEEEEEN EEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETERm
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113
EEEEEEEEEE NN . EEEEEEEN EEEEEEEEEEEEEEEERm
”
Al EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
n .

4, Interest payable

The provision for cumulation of interest should have careful attention,

particularly iftherateOf s EEEEEEEEE S EEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEN EEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEE ‘EEEEEEEEEEER N
EEEEEEEEEEN EEEEEEEEEEEEEEEEEEEENEEEEEEN
EEEEEEEEEEEEEEEEEEEEE(NEEEEEEEEEEEEEEEER

EEEEEEN)
5. Miscellaneous matters

Anumberof s s EEEEEEEEEE . EEEEEEEEEEEEEEENEEEEN
EEEEEEEEEEEEEEEEEENN.

End of notes
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