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Share option agreement: non-employee; performance
based



This agreement is dated: [date]

It is made between [Raving Supercars
Ltd],

whose registered office is at  [address],

company number [number] (“[RSL]” or the “Company”)
And [Peter Racer]

Of [address] (“[Racer]”)

Background

[Racer] drives cars owned by [RSL]. In order to provide a suitable incentive to his
success, the directors of [RSL] have agreedtoprovidetO (e e s | s e e e e m =
IIIIIIIIIIIIIII[IIII]IIIIIIIIIIIIIIIIIIIIII
mm]

It is now agreed as follows:

1. Definitions

The following definitions apply in this agreement:
“Exercise Price” means the price payable to exercise the Option.

“Last Exercise Date” means the last date by when [Racer smmmmm m
EEEEEEEERN.

“‘Notice of Exercise” means notice in writing posted to or served upon
the Company by [Racer]inwhich s s s s | s m =
EEEEEEEEEEEEEEEEEEEEEEEEE.

“Option” means the option granted by this agreement.

“Option Price” means the pricetobe paidnowfor s s m e e m m m
, AEE N[ EEEE|EEEEEEEEENEEN, ENN
EEEEEEEEEEEEEEEEEEEEEEEEER.

“Subject Matter” means [the numberof s s e s e e e e e £ 1
IIII]IIIIIIIIIIIIIIIIIIIII
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“Vital Information Event” means an eventrelevantto adecision e mm m [ m
III]IIIIIIIIIIIIIIIIIIIIII
HEEEEEEEEEEEEEEEEEEEEEEEENETEHmE
EEEEEEEER.

Contract is supplemental

[This agreementis supplemental tO o s s e EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEE(enEn] (e ‘eeEEnEEn’)]

Interpretation

In this agreement unless the context otherwise requires:

3.1. Areference to a person includes reference to that person’s successors,
legalrepresentativeS, s s s e e S EEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEENEND EEED EEEEEEEEENETRm
EEEEE-EEEEEEEEEEEEEEEER.

3.2. Areference to a paragraph or scheduleistO s s s e e e e s EEE =
EEEEEEEEEEEESEEEEEEEESEEEEEEEEEEEEEN.
EEEEEEEEEEEESEEEEEEEEEEEEEENEN.

3.3. The headings to the paragraphs and schedules (s s s s e s m )n =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSRm
EEEEEEEEEEEEEEEEEE.

3.4. AnyagreementbyanypartynottodooOr s s s s s s s ss =
EEEEEEEEEEEESEEEEEEEEEEESEEEEEEEEEEEER
EEEEEEEEEEEESEEEEEEEEEEESEEEEEEEEEEEER
..

3.5. Areference to the knowledge, information, belief or awareness m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
,, IHEH N E NSNS SEEEEEEEEEEEEEEEEEEETERm
EEEEEEEEEEEEEEEEEEEEEER.

3.6. This agreement is made only in the English language. If there is any =
EEEEEEEEEEEEEEENEEEENEEEEEEEEEEEEEEEETEmE
EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
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Option data

41. TheOptonmemmmmmm£[5,000)].

4.2. The Last Exercise Date is [date]

43. TheExercisecmmmmmmmm£[10,000]

4.4. The Subject Matteris10,000shareSe s s s EEEEEEEEEEEEN

III,IIIIIIII,IIII25%IIIIIIIIIIIIIIIII
EEEEEEEEEEEEERER.

Grant of Option

5.1

5.2.

5.3.

[Racer] acknowledges thathe hashbeeN e e e e e e EEE EEEEE®
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEEEEEEEEEEEERE.

The Company shallatnotime beorbecome s s s s e e [Em m ]
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEESEEEEEEEEEEEEEENEEENN.

TheCompanynowgrantS s s s s s e e s EEE S [EEEE|EEEEm
EEEEEEEEEEEEEEEEEEN.

Conditions for exercise

6.1.

OR

6.2.

The [terms/targets/criteria /am e | e e EEEEEEEEEEEEN
(EEEE | EEEEEEEEEEEEEEEEEEEEEEEEEEEERN
esmmnnml.

The Option may notbeexercisecd s [e e s e eennn/n
EEEEEEEEEEEEEEN.[EEEN]

6.2.1 Formula One World Champion.

6.2.2 BBC Personality of the Year.
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6.3.

OR

6.4.

6.5.

6.6.

6.2.3 etc, etc.

6.2.4 the Company has achievedtota/ s s e e e e e e e e EEEE N
e nd mmeE20XemEmE[S55 | mmnmn.

TheOptonmusthbe s s e EEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEN.

The Optionmay beexerciseC s s s e e EEEEEEEEEEEEEEN,
EEEEEEEESEEEENEEEEEEEEEENN.

The Option shall be exercised by written Notice of Exercise [valid on
themmEEEEEEEEEEEEEEEEEEEEEEEEEEEENENEESR
EEEEEEEEEN | EEEESEEEEEEEESEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEE(EEEE|EEEE[EEE
EEEEEEEEN]

TheNoticeof ExerciSE s s s s e e s EEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEERZ.

Premature termination of Service Contract

7.1

7.2.

7.3.

IIIIIIIIIIIIIIIIIIIIIIIIIIII[IIIIIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
IIIIIIIII]IIIIIIIIIIIIIIIIIIII,IIIII
EEEEEEN.

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
IIIIIIII[IIII]IIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEETR
N,

(EEEE ] EEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEER
EEEEEE[EEEE]|EEEN.

Warranties by the Company

8.1.
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8.2. EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
IIIIIIIIIIII,IIIIIIIIIIIIIIIIIIII[II
II]IIIIIIII,IIIIIIIIIIIIIIIIIIIIIIII
EEEEEEERNR.

8.3. EEEEEEEEEE NN  EEEEEEEEEEEEEEEEEEEEEETRm
IIIIIIIIIIIIIIIIIIIII3,[IIIIIIIIIIII
IIIIIIIIIIIIIIIIIIII],IIIIIIIIIIIIIII
EEEEEEEER.

8.4. EEEEEEEEEEEEEEEEEEEEEEEED EEEEEEEEEETER
IIIIIIIII[IIII]IIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEEEEEEE.

Signed by [personal name] on behalf of the Company as its representative who
personally accepts liability for the proper authorisation to enter into this agreement.

Signed by [Racer]
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Schedule 2: Notice of Exercise: model communication

IIIIIIIIIIIIIIIIIIIIIIII[IIII]IIIIIIIIIIIII
IIIIIIIIIIIIIIIIIII[IIII/IIII]IIIIIIIIIIIIII
HE.

EEEEEEEEEEEEEEEEEEEEEEEN[EEEEEEEEEEEE[EEEE]Em
Emn]

[IlIIIIIIIIIIIIIIIIII[IIIIIIII,IIIIIIII]IIII
EEEEEEEEEEEEEEENEEEEENEEEEEEEEEEEEN.

OR

(FEEEEEEEEEEEEEEEEEEEEEEEEEEN,ENEN . EEEN . EEEN
EEEEEEEN]

EEEEEEEE[EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEER
EEEEEEEEEN | EESEEEEEEEESEEEEEEEEEEEEEEEE[EEN
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEN|EEEEN
EEEEEEEEEEEEEEEEEEN, EEEEEEEEEEEN[28]|aEEm.EEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEN
EEEEEEEEEEE[EEEEEEEEN]

Dated:

Signed:
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Schedule 1 Detail of [Targets / Events etc]
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Schedule 3: Vital Information Events and information to be

provided

The following are mere examples
Vital Information Events

The acquisition of shares by a new
shareholder

The completion of a shareholders’
agreement

EEEEEEEEEEEEEEEEEEEER
snsnnnnEnnnE[50]% enmnnn
EEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEN.

The resignation or dismissal of any
employee

List of information provided

The name of the new shareholder:

The number of shares:

The price or value of the shares:

The name of the transferor:
EEEEEEEEEEEEEEEEEEEEERmE
EEEEEEEEEEEEEEEEEEEESRm
HE
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Explanatory notes:

Share option agreement: non-employee; performance based

General notes

1. What can be changed?

This document is not regulated by any particular law. The law is therefore the
common law: negligence, other torts, contract and so on. That means you are
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
n.

2. Recognition of our copyright in this document

We assert our copyright in this document. When you downloaded it, you
agreed to our terms and conditions, which set out in full how it may and may
not be used. Without amending those terms, we remind you that you may not
distribute it further or republish it in any way without permission from Net m m =
H . EEE N EEEEEEEEEEEEEEEEEEEEEEEEEEEE-EEESRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEE.

Once you have edited the document for final use, you may remove the m m m
E NN EEEEEEEEEEEEENE.

3. Document review service

If you would like our legal team to check your edited version, we s s s e m m m
EEEEEEEEEEEEER.

Please contact our support team at support@netlawman.co.uk for further
information.

Paragraph Specific notes:

Notes referable to specific paragraphs
1. Definitions

You should first decide on the contents of the document, then return to check
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEEEEEEEEEEEEEETER.
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mailto:support@netlawman.co.uk

The definition relating to the subject matter of the agreement requires
partiCU|arCarelIIIIIIIIIII.IIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEE.

By all means use the find/replace function in your word processor to change a
defnEd e e EEEEEEEEEEEN EEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEE.

Contract is supplemental

It is important to establish the relationship between the contract for service
and this agreement. We have assumed that the contract for service m mm m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
IIIIIIIIlIIIIIIIIIIIIIIIIIII(IIIIIIIIII
IIIIIIIIIIIIII).

Later inthisagreementwerefertO s s e e EEEEEEEEEEEEEEEEER
EEEEEEEENEN.

Interpretation

Leave these items in place unless there is a good reason to edit or remove.
These items are not “lawyer’s blurb”. Everyitemhas s s s s s s s e s mmn m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEER EEEEEEEEEEEEEEEEEEEEEEEEETEm
EEEEEEEEEEEEEEEEEE.

Option data

ThisparagraphprovidleSE s s s S EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEENEN.

Grant of Option

ThisparagraphinCludeSE s e e EEEEEEEE EEEEEEEEEEEN.EN
EEEEEEEEEEEEEEEEEEENEN.

Conditions for exercise

This paragraph may contain whatever conditions you decide to impose. They
mayrelate------------.---------------------
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEN EEEEEEEEEEEEEEEEEEEE . EEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEE.

You can either set them out in the agreement, if very simple, or s s s s m m m
EEEEEEEEEEEEEEEEEEEEEEEEE  EEEEEEEEEEEERm
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EE Nl EEEN  EEEEE NN  EEEEEEEEEEEEEEEEEEEEES®R
EEEEEEEEEEE NN EEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEER.

7. Premature termination of Service Contract

We have providedasetofterms . ss s s eSS EEEEEEEEEEEEEER
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEEEENN
EE N EEEEEESEEEEEEEEEEEEEENEEN.

8. Warranties by the Company

The optioner needs to know thatwhenhehaS e s s s e e e EEEEEEEE RN
EEEEEEEEEEEEEEEEEEEEEEEE  EEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEERN.

End of notes
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