UK-LDGloal5

Loan agreement: company; secured by guarantee

Dated: [Date]



This agreement is dated: [Date]

It is made between [Lendername|of mmmm ] (“a e e e mmn’)
And

[Borrower name] of [address] (“am e mmmmm”)

And

[Guarantor name] of [addresS] (“ammEmmmE")

The terms of this agreement are:

1. Definitions

“‘Advance” means all or part of the Loan drawn down by the =
EEEEEEEEEEEEEEEEEEEEEESRN.

“‘Basic Rate” means interest at the rate of [number e e e e e m =
EEEEEEEERNR.

OR

“‘Basic Rate” means interest at the rate [number] per cent per
year above the base rate fromtme s s e e e m =
EEEE[EEEE|EEEEEEEEEEEN.

“Financial Information”  means all information relating to the financial affairs
of the Borrower including the Borrower’s audited
[consolidated] financial statement as on [date],
consisting of a balance sheet as on that date and a
statementofincomeand e e e e e EEEE EEE N
EEEEEEEEEEEEEEEEEEEEEEEN HEEN
EEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEER.

“‘Higher Rate” means a rate of interestfivepercent e s e e m m m
EEEEEEEEEEEER.

“Interest Date” means [date number]ineachmonth e e e e m = =
EEEEEEEEEEEER.

Loan” means the sum of £ [amount] or such greater sum
as shall in fact have been lent by the Lender to the
Borrower at any time this agreement subsists, or
suchlessersumM eEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEE . EN
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n .
The terms “Lender”, include in the case of acorporation, s e e e e m m m
‘Borrower’ ammm “m e EEEEEEEEEENN.
. . ”
“Default” means the one of the circumstances as setm m m m

eEeennnneEOEmEnEn.

Interpretation

In this agreement unless the context otherwise requires:

2.1

2.2

2.3

2.4

2.5

2.6

A reference to a person includes a human individual, a corporate entity
andanyorganisatonN e e s s EEEEEEEEEEEEEEEEEEEER
EEEEEEN.

A reference to a person includes reference to that person’s successors,
legal representatives, permitted assigns and any person to whom rights
and obligations are transferred orpassasa s e s e EEEEE EEE E
E BN , EEE Nl EEEEEEEEEEEEEEEE-EEEEEEEEEETSRm
EEEEN.

Any agreement by any party not to do or omit to do something includes
an obligation nottoallowsome s s e EE EEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEERN.

[Except where stated otherwise], any obligation of any person arising
fromthSEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
n.

A reference to the knowledge, information, belief or awareness of any
person shall be deemed to include the knowledge, information, m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEERE.

This agreement is made only in the English language. If there is any
conflict in meaning between the English language version of this
agreementandanyverSionO' s s s s e EEEEEEEEEEEEEEN
EEEEEEEEEE NS EEEEEEEEEEEEEEEEEEEEEENESR
m.
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Purpose of Loan

The Loan shall be used only to:

[give precise details of reason for loan].

Sum of Loan and when advanced

4.1  The total sum offered by the Lender and available forcal- s s m m m m
Enf[mmmm]

4.2 The Loan shall be advanced in such amount or amounts as the
Borrowershall s s s s e e e EEEEEEEEEEEEEEEEEEEER

OR

4.3 ThelLoanshallbedrawn s s s e e S EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEENEN.

OR

44 Theloanshallbe s e e e EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEE[EEEEN]

AND/OR

45 Theloanshallbedrawndown s s s s e e EEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEER
EEEEEEEN.

OR

4.6  The initial draw down of the Loan shallbe madeonly s s s s s mm m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEER
EEEEEEEEEEEEEEEEEEN. EEEN,EEEEEEEEEEN
EEEEEEENN.

AND/OR

4.7 Beforeany Advancemaybedrawn e e e  se e e EEEEEEEEN

IIIIIIIIIIIIIIIIIIIIIIIIIII/IIII,III
I

[specify the information required].
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Repayment conditions

51 Theloanshalsms e e e s sEeEEEEEEEE [EEEE|EEEEEER
EEEEN.

OR

52 ThelLoanshal s e e s e E EEEEEEEEEEEEEEEEEEEEEN
EEEEEEEN:

[list of dates and amounts].
OR

5.3 The Loan shall be repaid subject to the following eventsandin e m m m
IIlIlIll[lIIIIIIIIIIIIIIIIIIIIIII,II
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEED EEEETR
IIIIIIIIIIIIIIIIIIIIIII].

Interest payable

6.1 Interestatthec e e e E E EEEEEEEEEEEEEEEEEEEEEER
EEEN.
6.2 Interestshallbemm e [eeeE | eeee e[ EnEN]

6.3 Interest shall be paid on the Interest Date.

Early repayment of part

The Borrower may repay all or part of the Loan before the due date for
repaymentprovidedthai s s s e e e EEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEENR . EEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEENR.

Method of payment

All payments due to the Lender of both capital and interestshall s s s s m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
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9. Event of Default

An “Event of Default” occurs when:

9.1

9.2

9.3

9.4

9.5

theBorrowerfailStO e s E S EEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEENESEEEE  EEENN

the Borrower failsto pay infulland onthedue datc s s e e e e e m m &
IIllllllllIIIlllllllllllllllll[llll]
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEENE EEEHN

apetitonispresente s s s e EEEEEEEEEEEEEEEEENEER
EEEEEEEEEEEN;EEEN

inthe opinionofthelender, s e e E EEEEEEEEEEEEEEEEN
EEEEEEEEEEEESEEEEEESEEEEEEEEEEN,EEEE

If the Borrower is a company:
9.5.1 areceiver is appointed to the Borrower; or

9.5.2 noticeisgiveNnOf e e e e EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEENEENEN EEEN

9.5.3 apetitionispresentedforthec s e e EEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEN.

10. Notice of Default

10.1

10.2

Where an Event of Default has occurred the Lender may issue a “m m
IIIIIIIIII".IIIIIIIIIIIIIIIIIIII,IIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEEEEEEEEEEEEEEEEEE.

From the date when the Lender issues a Notice of Default, s m m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEEEEEEEEEEEENEEEEE.
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11.

12.

13.

10.3 Each Event of Default standsonitsown, s s s s s e EEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSNm
HE B EEEEEEEEEEEEEER.

10.4 When an Event of Default happens, the Lendermay serve s mmm m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEER.

Consequences of Termination

Atany time afterissueofavail s e e e e EEEEEEEEEEEEEEEEEN
B, EEEEEEEEEE NN/ S EEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEN

111 allmoney s s s e e e e EEEEEEEEEEEEEEEEEENENEEN,;
11.2 damages for any breach of this agreement;

11.3 allexpensesandcoStSE e E N EEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEEEENN.

No change to capital structure

Untlthe s s e e e e EEEEEEEEEEEEEEEEEEEEERN:

12.1 shall not make withouttheprior s s e e e EEEEEE EEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEN
EEEN;

12.2 shall not issue new share capital nor modify the rights attaching m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRmE
EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
EEEEEEEEEEEEEEEEEEEN,

12.3 shallnotreduceitssharecapital Or s e e e e EEEEEEEEEEEEN
EEEEEEEEElD EEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEE.

Borrower’s warranties

The Borrower represents and warrants that:
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13.1

13.2

13.3

13.4

13.5

13.6

13.7

13.8

13.9

13.10

it/lIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII;

every subsidiary and associatedcompany iSeE s s s s e EEEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENETSR
EEEEEEEEEEEEEEN,

the execution of this agreement, the borrowing, and the performance

by the Borrower of his obligationsarefuly s s s s s s s s s s s m =
EEEEEl , EEEEEEEEEEEEEEEEEEEEEEEEEEENETRm
EEEEEEEEEEEEEEEEEEE  EEEEEEEEEEEEEEENESRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEERNR.

the Financial Information fairly represents the financial state of m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEN,

the Financial Information has been prepared in conformity with
generally accepted accounting principlesapplied s s s s s s s e s n m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEE .EEEEETSR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
HE.

the Borrower has no undisclosed contingent obligations;

therearenomateria, s e e EE EEEEEEEEEEEEEEEEEENN
EEEEEEEEEEEEEEEEENNER,

the Borrower will advisethe Lender s s s s e e e e EEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEER
EEEEEEEEEN;

1310l s e s s e EEEEEEEEEEEEEEEEEEEEEEEEEERN
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14.

15.

13. 10, s e e e EEEEEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEEEEEEEEEENEEEENEEENNEN,

13.10.3 those in favour of the Lender;
13.10.4 those identified in Schedule 1 of this agreement.

13 ] ] s s e EEEEEEEEEEEEEEEEEEEEENEEN,EEEEEEN
B, EEEEEEEEEEEEEEEEEEEEENEEN, EEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEENEN.

Assignment

14] meEEEEEEEEEEEEEEEEEESEEEEEEEEENEEN, EENEN
EEEEEEEEEEEEEEEEEEEEEEEEN  EEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEN.

OR

142 mEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEENNER
EEEEEEEEEEEEEEEEEEEEEEEEEEERE.

143 mEEEEEEEEEEEEEEEEENEEEEEEEEEEENEEEENER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN,EEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN.

Promise to provide information

15] s e EEEEEEEEE | EEEN|EEEEEEEEENEEE/EEEN,N
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEN2;

152 s eEEEEEEEEEE|[EEEE | EEEEEEEEEEEN, EEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
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16.

15.3

15.4

IIIIIIIIII(IIIIIIIIIIIIIIIIIIIIIIIII
IIIIIIIIIIIIIIIIIII[IIII/IIII]IIIIIII
AEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENERN
I)IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEEEEN  EEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEENEN,;

The Guarantor

16.1

16.2

16.3

16.4

16.5
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17. Guarantor’s continuing liability

18.

17.1

17.2

EEEEEEEEEEEEEEEEEEEE  EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENERN
EEEEEEEEEEEEEEEEN . EEENR  EEEEEEEEEEEESR
EEEEEEEEE NN  EEEEEEEEEEEEEEEEEEEEEEESR
,y IHHEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEEEEEEER.

17.2. s e, s EEEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEN EEEN

17,22 e e e EEEEEEEEEEEEEEEEEEEEEEEENEENER
EEEEEEEEEEEEEEEEEEEEEEEEEEENE EEEHN

17.2.3.......llIIIIIIIIIIIIIIIIIIIIIII;
EEER

17.2.4 the assignment of the agreement; or

172 5aE e EEEEEEEEEEEEEEEEEEEEEEEEN , EEEN
EEEEEEEENEEEEENEEN  EEEN

17. 2.6 e e EEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEENEN EEERN

172 /s eEEEEEEEEEN, EEEN, EEEEEEEEEENEENENER
EEEEE(EEEEEEEEEEEEEEEN)EEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEER
EEEEEEEEEN EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEENEEN.

Rights waived

IIIIII’IIIIIIIIIIIIIIIIIIIIIIIIIIIIII(II
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR

III)IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

10 © Andrew Taylor and Net Lawman Ltd



19.

Miscellaneous matters

19.1

19.2

19.3

19.4

19.5

19.6

19.7

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEE  EEEEEEEEEEEEEEEEEEEEEEEEEEDRN
A EEEEEEEEEEEENEEEEEEEEEEEEENEEENEEEEEEEEEDRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEENE.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEENEER:
EEEE/2EEEEEEEEEENENR,;
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EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN-EEEN EEENZ2, EEEEEEEEEEEEEEEEN
EEEEEEEN-SEEEEEEEESEEEEEEEEEEEER
EEEEN. (EEEEEEEEEEEEEEEEEEEEEEENEEER
EEEEEEEEEN-EEEN EEEEESEEEEEEEEEN,
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEnm]

19 mEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEENEEEENEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN BEEHN
EEEEEEEEEEEEEEEEEEEEEENEEEEEENR.

199 EEEEEEEN , EEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEN | EEEEEEEEEN
EE/EEEE/EEEEEEEE | EEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEN
EEEEEEEEEEENN.

Signed by [personal name] on behalf of [named Lender] as its / his representative
who personally accepts liability for the proper authorisation by [named Lender] to
enter into this agreement.

Signed by [personal name] on behalf of [named Borrower] as its / his representative
who personally accepts liability for the proper authorisation by [named Borrower] to
enter into this agreement.

Signed by [personal name] on behalf of [named Guarantor] as its / his representative
who personally accepts liability for the proper authorisation by [named Guarantor] to
enter into this agreement.

12 © Andrew Taylor and Net Lawman Ltd



Schedule 1: Debts and goods over which some third party
has a charge or lien

13 © Andrew Taylor and Net Lawman Ltd



Schedule 2: form of financial statement

[MEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEN]

14 © Andrew Taylor and Net Lawman Ltd



Explanatory notes:

Loan agreement: company; secured by guarantee

General notes

1. There is little statutory regulation relating to an agreement of this nature, so
thepartescanmakemore e e e E EE EEEEEEEEEEEEEEEENEN.

2. The wording of the agreement will need slight alteration depending upon
whetheroneortheother s e e E E E E EEEE EEEEEEEEE.

3. To register a charge at Companies House, you should deliver form MRO04.All
the UK registered companies deliverthe sameformes s s s s e e e mm m.
EEEEEEEEEEEEEEEN:

https://www.qgov.uk/government/publications/reqgister-particulars-of-a-charge-
mr01

4, Recognition of our copyright in this document

We assert our copyright in this document. When you downloaded it, you
agreed to our terms and conditions, which set out in full how it may and may
not be used. Without amending those terms, we remind you that you may not
distribute it further or republish it in any way without permission from Net m m m
H. . EEE N EEEEEEEEEEEEEEEEEEEEEEEEEEEE-EEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEE.

Once you have edited the document for final use, you may remove the m m m
EEEEEEEEEEEEEEEEE.

5. Document review service

If you would like our legal team to check your edited version, we s e m e m m m
EEEEEEEEEEEER.

Please contact our support team at support@netlawman.co.uk for further
information.

Paragraph specific notes:

Notes relating to the numbered paragraphs

1. Definitions
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Note that the definition of “Loan” includes all money outstanding, which may
ofcCOUrSE N EEEEEEEEEEEEEEEEEEEENNNN.

Interpretation

Specific points which strengthenthe agreement e s e e e e e e ‘e e e m-mnm

mm’.
Purpose of Loan
It is important to specify the purpose because by doing so, if the borrower

USESS E E E E EEEEEEEEEEEEEEEN EEEEEEEEEEEEEEENESR
EEEEEEEEEEEEEEEEEEEEEEEE.

Sum of Loan and when advanced

Provides for alternative draw down arrangements and provision of information
tothelender. EdittothepreCisE s s e e e E EEEEEEEEEEEEEEEEE
H. EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEN.

Repayment conditions
This could be a fixed date or several dates or on the happening of a specific

event. If you use this last option, make sure thattheevent s s s e e e e mm =

[
A EEEEEEEEEEENEEEEEEEEEEEEEENEENE . EEEEEEER
”
EEEEEEEEEEEEEEEEEEEEEEEN EEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEER.

Interest payable

The provision for cumulation of interest should have careful attention,
particularly if the rate of interest is high. Cumulation has the effect of adding
the interestto the capital, sothal s e e e e e e EEE EEEEEEEEEEEE

H

EE‘EEEEEEEEEEEE EEEEEEEEEEEN EEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN(N
EEEEEEEEEEEEEEEEEEEEENEN)

Early repayment of part

We have no comment.

Method of payment

Leave as is or specify this precisely.
Event of Default

We have no comment.

16 © Andrew Taylor and Net Lawman Ltd



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Notice of Default

Preciseproceduralmatters. We s s s e e e EEEEEEEEEEEEEEEER
..

Consequences of Termination

A simple statement to avoid dispute.
No change to capital structure
Provides further safeguard to lender.
Borrower’s warranties

Insofar as the lender has relied on any information providedby s s s m s m =
EEEEEEEEEEEEEEEEE  EEEEEEEEEEEEEEEEEEEESR
EEEEEEN EEEEEEEEEEEEEEEEEEEEEEEEEEEE EEHN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEN.

Assignment
We have no comment.
Promise to provide information

We suggest that you carefullyconsider s s s s s s e e e e s e e EEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEE . EEEEEEEEEEEERm
EEEEEEl EEEEEEEEEEEEEEEE.

Guarantor(s)
We have no comment.
Guarantor’s continuing liability

This paragraphcoversalistOf s e e e e e EEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEENEEEEEENEEEEEENN
EEEEEEEEEEEESEEEEEENEEEEEEENEN.

Rights waived

Leave this paragraph inplace. Without it s s e s s e s e EEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
EEEEEEN.

Miscellaneous matters
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Anumberof s s s s EEE S EEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEE.

End of notes
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