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Loan agreement: person to person; property purchase



This agreement is dated:

It is made between:
of

and

of

and

of

and

of

1. Definitions

"Advance"

"Basic rate"

"Higher Rate"

llLoanll

“Interest Date”

“Default”

[Insert date]

[Lender name]

[address] ("the Lender")

[First Borrower name]

[address]

[Second Borrower name]

[address] (Together the “Borrowers")
[Guarantor name]

[address] ("the Guarantor")

means all or part of the Loan drawn down by the
Borrowersatthe s s e e e EEEEEEEEEEEEEEEN
EEEEEEN.

means interest at the rate of [number/ s s e e e e EE Ew
EEEEEN.

means a rate of interestfivepercent e e e e e e e m
EEEEEEEEENR.

means the sum of [amount] or such greater sum as shall
in fact have been lent by the Lender to the Borrowers at
any time this agreement subsists, or such lesser sum m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEETRm
EEEEEEE N EEEEEEEEEEEEEEEE BEEBN
EEEEEEEENR.

means [date] ineach monthwhen e e s e e e e e EE®
EEENE.

meanstheoONnE e e EE EEEEEEEEEEEEEEEEN
EesnennennnnOmmnnm.

1 © Andrew Taylor and Net Lawman Ltd



Relationship and status of Borrowers

2.1.

2.2.

2.3.

TheBorrowerSafE a e e e EE EEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEERN.

The Lender may acceptanythng e s s s s s s EEEEEEEEEEER
EEEEEEEEEEEESEEEEEESEEEENEEEEEEEEEEER
..

Any information, demand or noticegivenby s s s e e e e e EEEEE®
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEERE.

Borrowers warranties

The Borrowers warrant that:

3.1.

3.2.

their total personal indebtedness to every source does not today
exceced [emEE | EEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN RN
EEEEEEEEEEEEEEEEEEEEEEER.

theywillusethe Loanonly s s s e e e e e EEEEEEEEEEEEER
En(eeen/ e[ nEn]

Sum of Loan and when advanced

4.1.

OR

4.2.

OR

4.3.

Thetotalsumoffered s e e e E EEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEf[mmmEnm]

The Loanshallbedrawndownine e s s s s s sssssssnnf|m
EEE | S EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN

ThelLoanshallbe s e e e EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEE|[EEEN]
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Repayment conditions

5.1. ThelLoanshallberepaid s m s e s s [eenn][aenn/anmn/
EEEE|EEEEEEEN.

OR

52. Theloanshal s s s s e s e e e EEEEEEEEEEEEEEEEEENR
EEEEEEEN:

[list of dates and £ amounts].
OR
5.3.  The Loan shall be repaid namely; :

[set out instalment plan].

Interest payable

6.1. Interestatthe e e e E E E EEEEEEEEEEEEEEEEEEEEER
EEEN.

6.2. Interest shall be calculatedbythe [ s mmm/ aeem][e ] nmn
EEEEE|[EEEnN/EmEEE]

6.3. Interest shall be paid on the Interest Date.
OR

6.4. Interest shall be paid [monthly / quarterly].

Early repayment of part

The Borrowers may repay all or part of the Loan before the due date for
repaymentprovidedthal e e s e e e EEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEENEEEEEENEEEEEENN
EEEEEEEEEEEESEEEEEEEEN ENSEEENEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEENN
EEEEEEEEN.
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10.

Method of payment

All payments due to the Lender of both capital and interestshall e s s s m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm

Event of Default

An "Event of Default" occurs when:

9.1.

9.2.

9.3.

9.4.

9.5.

theBorrowersfail E e e e EEEEEEEEEEEEEEEEEEEEENR
EEEEEEEEEN EEEEN

the Borrowers failto pay infulland ontheduedatc s m e e e e E m m &
IIIIIIIIIIIIIIIIIIIIIIIIIIIIII[IIII]
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEN EEEHN

the Borrowersstoplivinge e s s s s s s s s s s (e n/eunnm]nm
EEE[EEEnE]

apetitionispresentedfor s s s e EEEEEEEEEEEEEEEEEER
E[EEEEEEEE]|EEEEEEEN;EEER

anyinformationgivenor a s s e e e EEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEESEEEEEEEEEEN.

Notice of Default

10.1.

10.2.

10.3.

Where an Event of Default has occurred the Lender may issue a “m m
IIIIIIIIII".IIIIIIIIIIIIIIIIIIII,IIII
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER

From the date when the Lender issues a Notice of Default, s m e m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETRN
EEEEEEEEEEEEEEEEEEEEEENEEEEE.

Each Event of Default standsonitsown, s s s e e e e e EEEEEE N
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEENN.
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11.

12.

13.

10.4. When an Event of Default happens, the Lender may serve s s m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENETSR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENETSR
EEEEEEEEEEEEEEEEEEEEEEEEEE.

Consequences of Termination

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETEN
IIIIIIIIIIIIIIIII,IIIIIIIIIIII/IIIIIIIII
EEEEEEEEEEEEEEEEEEEEEERN.

11.]. se e EEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEN

11.2. damages for any breach of this agreement;

11.3. s EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEE.

Assignment

12]. sEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

122, e EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
, AN EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEN.

The Guarantor

13 ], s e EEEEEEEEEEEEN , EEEEEEEEEEEN EEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN.

13.2. s EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
EEE Nl EEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSR
EEEEEEEEEEEEEEENEEEENEEEEEEEEENEEEEEEETR
EEEEN.
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14.

13.3.

13.4.

13.5.

Guarantor's continuing liability

14.1.

14.2.

EEEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEEETR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR
A EEEEEEEEEEEEEN . EEEN EEEEEEEEEEEER
AEEEEEEEEEEN  EEEEEEENEEEEEEEEEEEEEEEEDRN
,y IHFHEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEENER.

142] meEE, EEEEEEEEEEEENEEEEEEENEEEEEENENEN
EEEEEEEEEEEEEEEEEEEEEEEENEEEENEEEER
EEEEEEENEN EEEN

1422 s e e EEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEENEEEEENEENEN EENN
]

1423 s EEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
' AEEN

14.2.4 the assignment of the agreement; or

1425 mEEEEEEEEEEEEEEEEEEN EEEEEEEEENERN
EEEEEEENEN EEERN

1426 s e EEEEEEEEEEEEEEEEEEEEEEEEEEEENERN
EEEEEEEEEENEN EEERN
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15.

16.

1427 s EEEEEEEENE, EEEN , EEEEEEEEEEEEERN
EEEEEN (EEEEEEEEEEEEEEEN ) EEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEN EEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEN.

Rights waived

EEEEEEN EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERm
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII(II

III)IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

Miscellaneous matters

16.1.

16.2.

16.3.

16.4.

16.5.
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166. s EEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEN-EEEN.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
EEEE/ EEEEEEEEENENR,

EEEEEEEEEEEEEEEN-EEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEE-EEEN EEEN2/ EEEEEEEEEEEEEEERN
EEEEEEEN - EEEEEEEEESEEEEEEEEEEEEERN
EEEEN. (EEEEEEEEEEEEEEEEEEEEEEENEEEN
EEEEEEEEEN-EEEN EEEEESEEEEEEEEEN,
EEEEEEESEEEEEEEEEEEEEEEEEEEEEEEER
EEEE]

167 s EEEEN,  EEEESEEEEEEEEEESEEEEEEEEEEENER
EEEEEEEEEEEEEEEEEEEEEEEEE[EEEEEEEEEN
EE/EEEN/ EEEEEEEN | EEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEN
(e eeeeeseen/eeEn/EEEEEEEN]

Signed by the Lender, [full personal name]

Signed by the First Borrower, [full personal name]

Signed by the Second Borrower, [full personal name]
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Signed by the Guarantor, [full personal name]
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Explanatory notes:

Loan agreement: person to person; property purchase

General notes:

Note: we repeat the information given before you bought this document.

1.

This agreement is binding between the parties, but the house is not given as
security. It follows that any question of registration of a charge against the
housecannotarise. TheseCurity s s e e e EEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEER.

Recognition of our copyright in this document

We assert our copyright in this document. When you downloaded it, you
agreed to our terms and conditions, which set out in full how it may and may
not be used. Without amending those terms, we remind you that you may not
distribute it further or republish it in any way without permission from Net m m =
H . EEE N EEEEEEEEEEEEEEEEEEEEEEEEEEEE-EEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEERNE.

Once you have edited the document for final use, you may remove the m m m
EEEEEEEEEEEEEEEEE.

Document review service

If you would like our legal team to check your edited version, we s s s e m m m
EEEEEEEEEEEEER.

Please contact our support team at support@netlawman.co.uk for further
information.

Paragraph specific notes

Notes referable to specific numbered paragraphs

1.

Definitions

The definition of "Loan" includes all money outstanding, which may of course
bEIIIlIlIIIIIIIIIIIIII.

Relationship and status of Borrowers
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10.

This is to some extent a statement of the law. However, we s s e e e e m E B
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEETSRmE
E BB EEEEEEEER.

Borrowers warranties

The first provision prevents the borrowers from piling up otherdebtS s m m m =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESR

It is important to specify the purpose because by doing so, if the borrowers
USC R EEEEEEEEEEEEEEEEEEE EEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEERN.

Sum of Loan and when advanced

Provides for alternative draw down arrangements. Edit to the precise draw
downarrangement------------.-----------------
EEEEEEEEEEEEEEEEEEEEEEEEEEERE.

Repayment conditions
Thiscouldbea s e e e e EEEEEEEEEEEEEEN.
Interest payable

The provision for cumulation of interest should have careful attention,
particularly if the rate of interest is high. Cumulation has the effect of adding
the interestto the capital, sothal s s e s s e e EEE EEEEEEEEEEEE
Er'EEEEEEEEEEEE EEEEEEEEEEEN EEEEEEEEEENEN
IIIIIllllIIIIIlllllllllllllllllllllIl(l
IIIIIIIIIIIIIIIIIIIIIII).

Early repayment of part

We have no comment.

Method of payment

Leave as is or specify this precisely.
Event of Default

Provisions for “whathappens if s s s s s s s s s s e s e EEEEEEEER
EEEEEEEEEEEEN EESEEEESEESEEEEEEEEENEENEENEEEN
EEEEEEEEEEN.

Notice of Default

11 © Andrew Taylor and Net Lawman Ltd



11.

12.

13.

14.

15.

16.

Preciseprocedura/l s m s s . s e e EEEEEEEESEEEEEEEEEEENEER
EEE.

Consequences of Termination

A simple statement to avoid dispute.
Assignment

We have no comment.

The Guarantor

We have no comment.

Guarantor's continuing liability

This paragraphcoversalistOf s e e e e EEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEEER
EEEEEEEEEEEEEESEEEEEEEEEEEEEEN.

Rights waived

Leave this paragraph inplace. Without it s s e e e EEEEEEEEEEEEEN
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEENEENEEEENN
EEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEEEENN
EEEEEEN.

Miscellaneous matters

Anumberof s e e e EEE S EEEEEEEEEEEEEEEEEEEEENENEN
EEEEEEEEEEEEEEEERE.

End of notes
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