ZA-LDGloal2

Unsecured loan agreement: person to person; private or
business



Dated:[date]

This agreement is dated: [date]

It is made between [Lendername|of mmmm ]| (“aeEeemEER”

And [Borrower name] of [address] (‘meEEEEER’

The terms of this Agreement are:

1. Definitions

These are the definitions that apply to this agreementunlessSE s e e e m m
EEEEEEEEEEEEEEEN:

[*Advance/s"

“Interest Date”

“Loan”

“Default”

means any sum, drawn down by the Borrower at his
requestiNnE EE N EEEEEEEEEEEEEEEEEER
]

means [date number] in each month.

means the sum of R [amount] or such greater sum as
shall in fact have been lent by the Lender to the Borrower
at any time this agreement subsists, or such lesser sum =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEE
EEEEEEEEEN EESENSEEEEENEEEENEEN NN
EEEEEEEEEN.

means the one of the circumstances asSset IR EEEE N
EEEEESEEEN,

2. Purpose of Loan

The Loan shall be used only to:

[buy a car / pay for university fees / provide working capital s s s s s e s m =
EEE/EEEEEEEEEEEN]

3. Sum of Loan and advances

3.1. The total sum offered by the Lender and available for s s s s e s mm m
EEEEEEE|[EEEN]
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3.2. The Loan shall be drawn down in a single sum of R [amount s m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEN.

OR

3.3. The Loan shall be paid into the bank accountof s e e e EEEE R E NN
[mmmm]

AND/OR

3.4. The Loan shall be drawn down when the Borrower has provided certain
iNnformatontOEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEN.

OR

3.5. The initial draw down of the Loan shall be made only when the
Borrower has provided certain information to the Lendertothe s m m m
EEEEEEEEEEEN EEEN EEEEEEEEEEEEEEEEER
EE,

AND/OR

3.6. Beforeanynew Advance maybedrawn e mm s EESEESEEEEEEN

IIIIIIIIIIIIIIIIIIIIIIIIIIIII/IIII,I
HENE

[list items of info required].

Repayment conditions

4.1.

OR

4.2.

OR

4.3.

Theloanshal s e e EEEEEEEEEEEE  EEEN | EEEEEEN
EEEEN.

Theloansha/ s e e EEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEN:

[list of dates and amounts].

Theloanshallbe s s EEEEEEEEEEEEEEEEEEEEEENEN
EEEEEEEEEEEEEEEENEN:

2 © NL Document Library Ltd



[here setoutthetriggerevents, s EEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEN EEEEEEEEEEEENEENEEEEEEEEEER
EEEEEN]

Interest payable

5.1. Interestattherateof [ AN E N | EEEEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEN.

OR

5.2. Interest at the rate [number]percentEEEEEEEEEEEEEEENE
EEEEEEEEEEEEEEEEEEEEEEEEEEE[EEEE]|EEN
EEEEEEEEEEESSSEEEEEEEEEEEEEEEN,

53. Interestshallbemmmm e | EEEEEE NN EEEN/EEEN]

5.4. Interest shall be paid on the Interest Date.

Early repayment of part

The Borrower may repay all or part of the Loan before the due date for
repaymentprovidedthat e e e S EEEEEEEEEEEEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENE
EEEEEEEEEEEESEEEEEEEEN EEEEESEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENE
EEEEEEEEN.

Method of payment

All payments due to the Lender of both capital and interest shallbe mm m = =
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEHR
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESRm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEER,.

Default in payment of interest or repayment of capital

8.1. An “Event of Default” occurs when:

811 theBorrowerfalstOEE EEEEEEEEEEEEEEEEEER
IIIIIIIIIIIIIIIZIIII;Illl
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8.1.2 the Borrower fails to pay in fulland onthe due datec s m e m m m
EEEEEEEEEEEEEEEEEEENEEEEEEEEEEENE
II[IIII]IIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEEEEEEEENEEEEEEEEEEEEE EEHN
|

8.1.3 apetitionispresented E I EEEEEEEEEEEEEEEEEN
EEEEEEEEEEEEENEN EEEN

If the Borrower is a company:

8.2.

8.3.

8.1.4 areceiver is appointed to the Borrower; or

8.1.5 noticeisgivenof R EEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEE EEEHN

8.1.6 anpetitionispresented forthe s e e EEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESHS
EEEEEEN,.

Where an Event of Default has occurred the Lender may issue amm m
EEEEEEEEN EESNSEEESSEEEEEEEEEEEEN EEEEE
EEEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEN.

From the date when the Lender issues a Notice of Default, s m m m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
IIIIIIIIII[IIIIIIII]IIIIIIIIIIIIIIII
EEEEEEEEEEEEEEERNE.

No change to capital structure

Untlthe s s e e EEEEEEEEEEEEEEEEEEEEEENEN:

9.1.

9.2.

9.3.

shall not make withouttheprior s s e EEEEEEEEEEEEEEEEN
EEEEEEEEEEESEEEEEEEEESEEEEEEEEEEEENEN
EEEN;

shall not issue new share capital nor modify the rights attachingm m m m
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESN
EEEEEEEEEEEEEEEEEEEN,
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10.

11.

Borrower’s warranties

The Borrower represents and warrants:

10.1.

10.2.

10.3.

10.4.

10.5.

10.6.

that the Borrower has no undisclosed contingent obligations;

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEN EEEEESEEEEEEEEEEEEEEEEEEEER
EEEEE [ EEEEEEEN | EEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEN
EEEEEEE|[EEEN]

Miscellaneous matters

11.1.

11.2.

11.3.

11.4.
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11.5.

11.6.

11.7.

11.8.

116] EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEN EEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEN EESESEEEESESEEEEEESEEEEEEEEEEESR
EEEEEEEEEEEEEEEEEEN.

11.6.2 issue a claim in any court.

It shall be deemed to have been delivered:

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER;
EEEE/ EEEEEEEEEENENR;

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER;
EEEE?2/EEEN;

EEEEEEEEEEEEEEEN-EEEEEEEEEEEEEERm
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEHR
EEEEN-EEEN EEEN?/EEEEEEEEEEEEEEER
EEEEEEEE-EEEEEEEEEEEEEEEEEEEEEEN
lllll.[IIIIIIIIIIIIIIIIIIIIIIIIII
EEEEEEEEES-EEEN EEEEEEEEEEEEEEERN,

6 © NL Document Library Ltd



EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEE]

119, EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEERN
EEEEEEEEEEEEEEEEEEEEEEENEEEEEEEEEE EEHN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEER.

1110 EEEE N EESEEEEESEEEEESEEEEEEEEEEEEN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEEEER
EEEEEEEEEEENEN.

Signed by: [name]

[on behalf of]: [Lender]

Signed by: [name]

[on behalf of]: [Borrower]
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Explanatory Notes:

Unsecured loan agreement: person to person; private or business

General notes

1.

2.

There is little statutory regulation relating to an agreement of this nature, so
the partiescanmakemore E I EEEEEEEEEEEEEEEEEEEEEN.

The wording of the agreement will need slight alteration depending upon
whetheroneortheother s e e EEEEEEEEEEEEEEEEN,

Paragraph Specific Notes:

Notes relating to the numbered paragraphs

1.

Definitions

Note that the definition of “Loan” includes all money outstanding, which may
ofcourse s EEEEEEEEEEEEEEEEEEEEEERN.

Purpose of Loan

It is important to specify the purpose because by doing so, if the borrower
uses the money for something different, he e e e EEEEEEEEEEEEEN
EEEEEEEEEEEEEEN.

Advances

Provides for alternative draw down arrangements and provision of information
to the lender. Edittotheprecise s e e E EEEEEEEEEEEEEEEEEESR
H EEEEEEEEEEEEEEENEEEEEEEEEEEEEEEEEEEEENEER
EEEEEEN,.

Repayment conditions

This could be a fixed date or several dates or on the happening of a specific

event. If you use this last option, make sure thatthe eventyou n e e e mm m m
EEEEEEEEEEENEEEESEEEEEEEEEEEN EEEEEEEE‘EN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEE'EEEEEEER

EEEEEEEEEEEEEEEEEEEEEEEEEEEER.

Interest payable
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10.

11.

The provision for cumulation of interest should have careful attention,
particularly if the rate of interest is high. Cumulation has the effect of adding
the interesttothecapital, sothat s e EEEEEEEEEE EEEEEEEEEN
EE‘EEEEEEEEEEENE’ EEEEEEEEEEEN EEEEEEEEEEER
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII(I
IIIIIIIIIIIIIIIIIIIIIII).

Early repayment of part

We have no comment.

Method of payment

Leave as is or specify this precisely.

Default in payment of interest or repayment of capital

ftheborrower s E E EEEEEEEEEEEEN EEEEEEEEEEEEEER
EEEEEEEEEEEEEEEEN.

No change to capital structure

Thisparagraph s e e EEEEEEEEEEEEEEEESEEEEEEEEEEEER
EEEEN.

Borrower’s warranties

Insofar as the lender has relied on any information providedby s s s mm m m
EEEEEEEEEEEEEEEEE EEEEEEEEEEEEEEEEEEEERN
EEEEEESN EEEEEEEEEEEEEEENEEENEEEEEEEEEEENE EEBN
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEENEHR
EEEEENE,.

Miscellaneous matters

Anumberof EE EEEEEEEEEEEEEEEEEEEEEEEEEEEEENER
EEEEEEEEEEEEEEN.

End of notes
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